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The ability to reduce the expectation gap
between financial reporting users and auditors:
an analytical study of audit offices in Iraq

Abstract. As a result of the exposure of the audit profession to many criticisms directed by the financial
community and users of financial reports, by failing to provide the desired services, resulting in a gap of
expectation between the financial community and users of financial reports and auditors, the profession had
to take into account the requirements of the financial community and users of financial reports to reduce
the expectation gap between the financial community and users of financial reports and auditors. From
this point, the study is based on examining the gap between the financial community and users of financial
reports and auditors, as well as on ways to reduce this gap by an analytical study of the opinions of both
auditors working in audit offices operating in Irag and a number of users of financial reports employed in joint
stock companies. In order to achieve these objectives, a survey was conducted in 2020, under which 140
questionnaires were distributed. One of the most important findings of the research is that a major reason
for the gap of expectations in the audit profession from the point of view of users of financial reports is the
underperformance of the auditor’s responsibilities, and the lack of auditing standards is a major reason for
the gap of expectations in the audit profession from the point of view of auditors.
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Aopynaxan A. @.

KaHaMaaT EKOHOMIYHUX HAyK, cTapLunii Buknagad, dakynbTeT NicngannioMHOi OCBITH,

MiBoeHHWIA TeXHIYHMI yHiIBepcuTeT, Bacpa, Ipak

3aaTHICTb 3MEHLUUTU PO3PUB O4iKyBaHb MiXk KOpucTyBadyamu ¢piHaHCOBOI 3BiTHOCTI Ta ayautTopamMmu:
aHaniTU4yHe AOCIAXKEHHS ayAUTOPCbKUX YCTaHOB B Ipaky

AHOTauif. YHacnigok Toro, wWo ayamTopcbka npodecis 3a3Hana 3HauyHoi KpUTUkM 3 BOoKy ¢iHaHCOBOI
CMiNbHOTM Ta KOpuUCTyBadiB (PiHAHCOBUX 3BIiTIB Y4epe3 HeHafdaHHA OaXaHWx MOCAyr, Lo NPU3BENo [0
pPO3punBY O4ikyBaHb MiXX (DiIHAQHCOBOIO CMifILHOTOIO Ta KOpUCTyBadYamm piHAHCOBUX 3BIiTIB Ta ayanTopamu,
npeacTaBHUKM AaHOi Npodecii NOBUHHI Bynn BpaxoByBaTy BUMOIrM iHAHCOBOI CMiflbHOTY Ta KOPUCTYBAYiB
¢iHaHCOBMX 3BITiB, W00 3MEHLLNTM PO3PUB OYiKyBaHb MiX (PiHAHCOBOIO CMiSILHOTOKD Ta KOPUCTyBayamum
diHaHCOBUX 3BITIB Ta ayanTopamu. 3 Ornsay Ha ue nNpoBefeHe aBTOPOM AOCHIAXKEHHS FPYHTYBanocs Ha
BMUBYEHHI PO3PUBY MiX O4ikyBaHHAMU iHAHCOBOro CMiBTOBApMCTBA Ta KOpPUCTyBadiB ¢iHAHCOBUX 3BITIiB
Ta ayamMTopiB, a TakOX Ha BUBYEHHI MOX/IMBOCTEN 3MEHLUEHHST LbOr0 PO3PMBY LLUASXOM aHaniTU4HOro
DOCNIOKEHHA OYMOK SIK ayAMTOPIB, AKi NPaLoioTb B ayANTOPCbKUX OOpo Ipaky, Tak i psaay KopucTyBadiB
¢diHaHCOBMX 3BITIB Y akLiOHEPHUX TOBApPUCTBax KOMMAHIN MpuUBATHOro cektopa. Ona OOCATrHEeHHS uiei
MeTun 6yno npoeeneHo onutyeaHHa y 2020 pou,, nig Yac sakoro 6yno poanosctogxeHo 140 aHkeT. OauH i3
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HalrBaXIMBILLMX BUCHOBKIB NPOBEAEHOro OOCAIAXEHHSA NOAdrae B TOMY, O OOHIEID 3 OCHOBHUX MPUYUH
pPO3pUBY OYiKyBaHb y Npodecii ayautopa 3 TOYKM 30py KOpUCTYyBadiB iHAHCOBOI 3BITHOCTI € HEA4OCTaTHA
edeKTMBHICTb BiANOBIAANBHOCTI ayamMTopa, y TOM 4ac 9K BiACYTHICTb CTaHAApTIB ayauTy € OCHOBHOIO
MPUYMHOIO PO3PUBY OYiKyBaHb B ayaMTOPCLKi NPOdECii 3 TOUKK 30py ayamnTOPIB.

KniouyoBi cnoBa: ¢piHaHCOBI 3BiTW; ayAUTOPCbKi YCTAHOBMW; aHaNITUYHWIA Niaxia; 3aranbHui o6niK.

Aoaynaxap A. .

KaHOWAaT 93KOHOMUYECKUX HayK, CTapLuni NnpenogasaTesib, GakynsTeT NOCNeauMniIoMHoOro obpasoBaHus,
KOXXHbIN TEXHUYECKMn yHMBepcuTeT, bacpa, Mpak

Cnoco6GHOCTb COKpaTUTb pa3pbiB MEXAY 0XUAaHUAMU Nnosib3oBaTeneii GUHAHCOBOW OTYETHOCTU
n ayaAuTOPOB: aHaNUTU4YECKOe NnccnepoBaHue ayautopckux 6iopo B Upake

AHHOTauunsa. B pesynbtate TOro, 4Tto ayamtopckas npodeccus NoABepraeTcd 3HAYUTENIbHOW KPUTUKE
CO CTOPOHbI GUHAHCOBOro coobLLECTBA M NoJb3oBaTenein GUHaHCOBbLIX OTYETOB M3-3a HECNOCOOHOCTU
NPeaoCTaBUTb XefNaemble YCIyrn, 4TO B CBOK O4Yepedb NpPMBOAUT K paspbiBy OXMOAHUNA MexXAay
(dUHAHCOBBLIM COOOLLLECTBOM M MOJIb30BATENSIMN (DUHAHCOBLIX OTYETOB M ayauTopamMn, NpeacTtaBUTENU
OAaHHOM Npodeccumn BbiHY>XOEHbI OblIV NPUHATL BO BHUMaHne TpeboBaHus GUHAHCOBOro coobLuecTsa u
nonb3oBarenen GUHAHCOBbLIX OTYETOB, HTOOLI COKPATUTbL PA3pPbiB MEXAY OXUAAHUSAMN MeXay GUHAHCOBbLIM
COOOLECTBOM, NONb30BaTeENIMNU PUHAHCOBBLIX OTYETOB M ayauTopaMun. C yyeTOM M3NO0XEHHOro BbilLe
NnpoBeLeHHOEe aBTOPOM UCCief0BaHME OCHOBLIBAJIOCb HA W3Y4EHUM paspbiBa MeXOy OXUAAHUAMU
dUHaHCOBOro coobLecTBa, Nob30BaTENSIMN GUHAHCOBbLIX OTHETOB M ayaUTOPOB, a TakkXe Ha U3yYeHUu
BO3MOXHOCTEN COKPAaLLEHNS JAaHHOrO paspbiBa NyTeM aHAIMTUYECKOrO aHanmM3a MHEeHU Kak ayanTopos,
paboTtaowmx B Mpake, Tak 1 paga nonb3oBatesien PUHAHCOBbLIX OTYETOB B akLMOHEPHbLIX 0BOLEeCcTBax
KOMMaHW 4aCTHOro cekTopa. [Ansa OoCTuXeHus aTon uenm 6bin npoeeneH onpoc B 2020 roay, BO BpeMs
KoToporo 6bi10 pacnpoctpaHeHo 140 aHkeT. OgHMM M3 Hambonee BaXHbIX BbIBOOOB WUCCNEOOBaHMSA
ABNSETCS TO, YTO OAHOM N3 OCHOBHbIX MPUYMH Pa3pbiBa OXMAAHUN B MPOdEeCcCcum ayanTopa C TOUKM 3peHuns
noJsib3oBartenen GUHAHCOBOW OTYETHOCTU ABNAETCS HU3Kasa 9PPEKTUBHOCTb OTBETCTBEHHOCTU ayauTopa,
B TO BpeM$ Kak OTCYTCTBME CTaHAAPTOB ayamTa SIBASETCA OCHOBHOM MPUYMHONM paspbiBa OXWAAHWA B
ayanTOPCKON Npodeccmmn ¢ TOYKM 3PEHNS ayanTOPOB.

KnioueBble cnoBa: @UHaAHCOBble OT4YETbl; ayAUTOPCKME OIOPO; aHaANUTUYECKUMA noaxon; OoOLmi
OyxXranTepCckumin yyeT.

1. Introduction

The concept of the expectation gap in the auditing profession emerged in the 1970s when it
was defined in 1974 by Ligeio as the difference between the level of performance of the auditor ex-
pected as imagined by the auditor on the one hand, and as imagined by the users of the financial
statements on the other. Many studies have dealt with audit literature, and over the past two de-
cades the nature and scope of the expectation gap in the auditing profession between auditors on
the one hand, and the multiple parties benefiting from audit services on the other. These studies
have shown the existence of such a gap, in relation to many issues related to the profession and
the work of auditors, such as the nature of the work of the profession, its objectives, organization,
results, Responsibilities of auditors, their independence, and the implications of the reports pre-
pared by them (Quick, 2020).

Many studies pointed to the importance of the expectation gap between auditor’s users of
financial statements, Salehi (2016, 2020) confirmed in his study to determine the extent of the
gap of expectations between auditors and investors in Iranian companies, and the researcher
relied in his study on the questionnaire form, and the study found a gap of expectations bet-
ween investors in Iranian companies and auditors (Halbrligge et al., 2020). The Fotoh (2017)
study aims to identify the importance of students’ education of audit subjects and their contri-
bution to narrowing the audit expectation gap resulting from a lack of understanding of audit
regulations issued by auditing professional organizations. The Arung, Ali, & Wuryan (2017) study
aims to examine the opinions of public sector auditors with the perceptions of users of financial
statements on audited reports in Andnosia. The Masoud 2017 study aims to identify the causes
of the gap in the expectation of scrutiny in Libya and its impact on the auditing profession. The
study by Awadallah (2020) aimed to identify the extent of the gap of expectation of audit and
determine its causes, and the sample of the study represented companies operating in the Ni-
gerian public sector, and the study found that there is a gap of expectation between users of fi-
nancial statements and auditors, and that one of the reasons for the gap of expectation of audit
is the difference of opinion between users of financial statements and auditors about the re-
sponsibility and role of the auditor in the areas of efficiency, efficiency and economy (Coram &
Wang, 2019; Fossung et al., 2020).
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Overall, the main aim of the study is to analyze and figure out a way to reduce the expectation
gap between financial reporting users and auditors.

2. Methods

2.1. The effects of the forecast gap in the check

The outlook gap has several implications for economic and financial life at the local and inter-
national levels, as it directly affects parties that use the auditor’s report as a basis for making their
decisions, as this report is of great benefit to the users of the financial statements, especially the
three categories: shareholders, investors, and creditors (McElroy & Rosenow, 2019). The audi-
tor’s report is a means of communication and contains important information about the reality of
the financial position of the facility and its future prospects (Awadallah, 2020). The existence of the
expectation gap means a lack of supply of services and responsibilities of the audit profession as
«or of a kind», which negatively affects society in the form of a lack of confidence and reliance on
financial and non-financial information necessary for decision-making (Quick, 2020).

The fact that there is a gap in expectations between investors and auditors is an asymmetry of
information about the facility between the two parties, which prevents the establishment of an ef-
ficient financial market in that country due to the destabilization of confidence in the audit profes-
sion (Fossung et al., 2020). The gap of expectations is harmful to the profession and society, asits
presence and expansion has a positive role in activating the role of professional organizations, uni-
versities, and supervisory bodies in the stock exchanges in order to improve this situation, where
the various organizations and bodies work to qualify the general framework of audit, rationality of
expectations, and improve the performance of the auditors (Quick, 2020).

2.2. Ways to narrow the gap of predicting scrutiny

As differences between auditors and users of financial reports have intensified, many profes-
sional organizations and related entities have performed many diverse and distinctive activities
in audit practices and procedures to cope with the clear and growing crisis of the forecast gap
(Fulop et al., 2019). The burden of narrowing the expectation gap in audits is the performance of
auditors, the expectations of financial reporting users from auditors, and other parties involved in
the numbers and presentation of financial statements (Nickson & Neikirk, 2018). The existence
and continuity gap between the performance of auditors and the expectations of financial repor-
ting users is proof that the auditing profession has not kept pace with the pace of changes taking
place in the financial reporting user environment (Alawi et al., 2018). Coram & Wang (2019) con-
firms that good quality auditisation is necessary to increase the level of guarantee required by in-
vestors, and that narrowing the expectation gap will restore investor confidence in the auditing
profession as well as help investors better assess the real position of the company.

2.3. Expanded Checker Report

Several studies have researched and investigated messages received by auditing and the ex-
pectation of financial reporting users from auditors. The base of these studies is concentrated in
the USA, Australia and the United Kingdom (Reid et al., 2019). In the United States of America,
Pakaluk (2017) believes that the perceptions of financial reporting users about the relative respon-
sibilities of management and auditors change through the expanded auditor’s report, and that the
perceptions of financial reporting users of the nature of the audit have changed significantly by
regulating adjustments in audit reports.

Pantsar & Josefsson (2019) noted that financial reporting users in large and small banks have
a strong response to the Expanded Audit Standard (58) issued by the American Institute of Char-
tered Accountants (AICPA) on (audited financial statement reports) to narrow the report gap. In
Australia, audit reports prepared by auditors based on the revised audit applications list (a list of
auditing standards issued in Australia) have significantly increased the understanding of financial
reporting users of the audit process, the role of the auditor, the nature and specificity of financial
reports, the responsibility of managers for financial errors, as well as the auditor’s ability to for-
mulate his opinion at the time of writing the report (Almulla & Bradbury, 2019). Dao et al. (2019)
found that there was a gap between auditors and users of financial reports regarding the respon-
sibilities of multiple parties to scrutinize the drafting of the old report, and the drafting of the report
under the expanded report had a distinct impact on beliefs regarding the nature of the audit and
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the responsibilities of auditors and management. Gutierrez et al. (2018) finds that these studies in
America and Australia on the Expanded Audit Report have provided evidence that the expanded
auditor’s report gives a «greater understanding of the extent, nature and importance of the audit»
and that the expanded report affects the understanding and understanding of financial users with
regard to auditing and the role of the auditor, which means that the expanded auditor’s report has
narrowed the forecast gap in the audit. In Britain, Abdelfattah et al. (2018) explained that audi-
tors and users of financial reports differ in their perceptions of the meaning of audit reports, and
when the wording of the auditor’s report changes, it may at the same time lead to changes but
slight in their perception of the meaning of audit reports. Jones (2017) referring to a study in Bri-
tain in 1991, showed that changes in the summary micro-report did not lead to significant changes
in the understanding and perception of users of financial reporting.

3. Results and Discussion

One of the approaches to narrowing the expectation gap between the perception and un-
derstanding of financial reporting users and auditors regarding fraud detection is through the
adjustment of audit language, reflecting a clear picture of the ability of the auditor to provide
proof regarding fraud, and from terms that can mislead users of financial reports such as ir-
regularities, which is incomprehensible to financial reporting users and has been replaced by
the term fraud (Abdelfattah et al., 2018). In 1993, Sikka pointed out that the expectation gap
in auditing is due to the inability of some reporting users to understand the audit measures,
and that the response of professional accounting bodies to this issue was done in two ways,
first they discussed the need to re-educate users of financial reports regarding what the audi-
tors are likely to do, and it is necessary to encourage financial reporting users to think about
auditing in the same way that they think, and the second response is to encourage the devi-
ces associated with the audit to understand the continuing gap in the audit process. Audit
and not work to reduce that gap by reducing noise on communication between auditors and
users of reports (Ghandour, 2019). In 1988, the American Institute of Chartered Accountants
(AICPA) issued nine criteria for narrowing the forecast gap within the U.S. forecasting program
(Furedi, 2017; Larsen, 2017), namely:

- criteria no. 53 on (the auditor’s responsibility for the detection of errors and fraud), criterion
no. 54 on (the auditor’s liability for the illegal conduct of the establishment), the criterion no. 55
on (internal control), the criterion no. 56 on (analytical examination), and standard no. 57 on
(auditing accounting estimates), criteria no. 58 (reports on the financial statements subject),
criterion no. 59 on (evaluation of the viability of the enterprise), criterion no. 60 on (report on
deficiencies in the internal control system) and standard no. 61 on (contact with the audit com-
mittee of the facility).

3.1. Research hypotheses
The problem of research can be raised by the existence of an expected gap between the users
of financial reports and the auditors resulting from the following:

1. Is the lack of confidence of users of financial reports and the financial community due to the gap
of expectations in the auditing profession?

2. The reason for the expectation gap lies not only in the performance of the auditor, but also in the
external environment, a role in that gap and its increase. To answer these questions and to ac-
curately address the research variables, the following hypotheses have been formulated.

H1: The underperformance of the auditor is not a «<major» reason for the expectation gap in the
auditing profession from the point of view of financial reporting users.

H2: The lack of auditing standards is not a «major» reason for the «expectation gap» in the audit
profession from the point of view of auditors.

3.2. Research’s Sample

The research community consists of the number of external auditors working in audit offices
operating in Irag, and a number of users of financial reports in private sector joint stock compa-
nies, and the number of questionnaires distributed (150) questionnaires distributed on the sam-
ple of the research which is fair and distributed by hand and with the help of a number of assistant
researcher, and returned (140) questionnaires and thus the response rate (93.33%) and this per-
centage is acceptable to circulate their results to the research community.
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3.3. Methods of data collection

The researcher adopted the questionnaire form as a method of research, which is one of the
main means of collecting the necessary data to achieve the research objectives and test its hy-
potheses using the statistical program SPSS, and the list of questionnaires was prepared by the
researcher based on the theoretical aspect that was put forward in the research, and the ques-
tionnaire included (15) questions, and the strength of the answer was determined by using the
pentagram (Likert) to show the opinions of each member of the sample, and each case was al-
located weight consistent with its importance, The answer is strongly agreed (5) points, agreed
(4) points, neutral (3) points, not agreed (2), and not strongly agreed (1) points, and then test
and analyze the results according to the appropriate statistical methods to prove the two re-
search assumptions.

3.4. Statistical methods used

A number of statistical methods will be used and used for the purpose of describing and ana-
lyzing data on study variables and testing its hypotheses, through the use of computers in extrac-
ting results, and relying on the ready-made application software package (20 SPSS V.), as well as
using the computational medium and standard deviation to describe the variables.

3.5. Descriptive results

This group includes a description of the results of the answers of each respondent of the search
questionnaire using the arithmetic medium and the standard deviation, the research included (15)
factors that can have an impact on the expectation gap between financial reporting users and
auditors, and these factors were selected through the theoretical aspect of the research. The re-
spondents were asked to determine the importance of each factor using the Likert scale of 1-5,
as (5) refers to (strongly agreed) and (1) to (Not strongly agreed).

Table 1 of the first hypothesis, where the results indicate that the most important factors affec-
ting the performance gap between financial reporting users and auditors are «that the audit per-
formance gap arises from the auditor’s failure to disclose the ability of the audited entity to conti-
nue, and that the auditor’s failure to disclose deliberate deviations in the financial statements of
the audited entity leads to audit performance, the audit performance gap arises when the audi-
tor does not perform the audit.» As for the less influential factor, «the reason for the audit per-
formance gap is that the auditor does not disclose illegal conduct with direct impact on the ac-
counts of the audited enterprise, and that the auditor’s poor ability to pass the exact wisdom
of the facts that encounter scrupulously creates the audit performance gap, and the failure of
the auditor to disclose the management’s theft of the assets of the audited enterprise leads to
a gap in the performance of the audit.»

Table 1:
Descriptive statistical analysis of the importance of factors affecting the performance gap between
financial reporting users and auditors

Analysis
Influencing factors Arithmetic Standard Order
medium deviation

1. The audit performance gap arises from the auditor's failure to disclose the viability 4.62 0.49 1
of the audited enterprise.

2. The auditor's failure to disclose intentional deviations in the financial statements 4.49 0.50 2
of the audited facility leads to a performance gap.

3. Failure of the auditor to disclose the management's theft of the assets 4.03 0.630 6
of the audited facility leads to an audit performance gap.

4. The reason for the audit performance gap is that the auditor does not disclose 3.18 1.07 8
illegal conduct with direct impact on the accounts of the institution under audit.

5. The audit performance gap arises if the auditor is not well aware of the origins .504 0.70 5
and arts of the audit profession.

6. The poor ability of the auditor to pass the exact wisdom of the facts that it 3.77 0.93 7
encounters creates a gap in the performance of the audit.

7. The failure of the auditor to obtain sufficient evidence to support his opinion 4.13 0.62 4
creates a gap in the performance of the audit.

8. The audit performance gap arises when the auditor does not take the necessary 4.33 0.68 3
professional care in the performance of his audit work.
Total: 4.08 0.703

Source: Compiled by the author
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Table 2 presents the special results related to the second hypothesis, where the results indi-
cate that the most important factors affecting the criteria gap between the users of financial re-
ports and auditors are «the absence of a criterion that determines the responsibility of the audi-
tor to assess the viability of the enterprise, the absence of a standard that allows the auditor to re-
port to the competent authorities for illegal conduct, the absence of a criterion that determines
the responsibility of the auditor of the analytical examination procedures.» As for the least influen-
tial factor is «the lack of a criteria that determines the auditor’s responsibility to check accounting
estimates, the poor compliance with local audit standards for developments in local accounting
standards leads to a forecast gap, and there is no standard that determines the auditor’s respon-
sibility for reporting on the audited entity’s financial statements.»

3.6. Test hypotheses

The research hypotheses have been tested through the data of the actual responses to the
study group survey, which is represented by a number of external auditors working in audit offices
operating in Iraqg, and a number of users of financial reports in private companies, using the test)
t (and at a moral level (0.05), and the hypotheses will be verified according to the sequence con-
tained in the first chapter of the research and as follows:

Test the first hypothesis which states:

The underperformance of the auditor is not a «<major reason» for the «principal» of the expecta-
tion gap in the audit profession from the point of view of the users of financial reports, and to prove
the validity of this hypothesis or its error in the framework of the results of the statistical analysis,
the test (1) was conducted on the computational average, the results of which are illustrated by
Table 3.

Statistical analysis found that the calculated (¢) is valued at (18.112) and is greater than its
scheduled value of (1.645), so rejects the hypothesis of non-absence and accepts the alternative
hypothesis that «the underperformance of the auditor is a «<major reason» for the gap of expecta-
tions in the audit profession from the point of view of the users of financial reports».

Test the second hypothesis which states:

The lack of audit criteria is not a «<major reason» for the «principal» of the expectation gap in the
audit profession from the point of view of the auditors, and to prove the validity of this hypothesis
or its error in the framework of the results of the statistical analysis, a test () was conducted on the
arithmetic average, the results of which are illustrated by Table 4.

Table 2:
Descriptive statistical analysis of the importance of factors affecting the standards gap between
financial reporting users and auditors

Analysis
Influencing factors Arithmetic Standard Order
medium deviation
1. There is no standard that allows the auditor to report to the competent authorities 4.41 0.71 2
about illegal conduct.
2. There is no standard that determines the responsibility of the administration 4.23 0.93 4
or the auditor for the detection of errors and fraud.
3. The absence of a date that determines the accounting's liability from the analytical 4.24 0.74 3
examination procedures.
4. The lack of a limit that determines the responsibility of the auditor to check 3.13 1.17 7
the accounting estimates.
5. There is no standard that determines the accounting auditor's responsibility 4.21 0.61 5
for reporting on the financial statements of the audited entity.
6. There is no standard that determines the auditor's responsibility for assessing 4.46 0.60 1
the viability of the enterprise.
7. Poor keeping up with local audit standards for developments in local accounting 4.15 0.67 6
standards leads to a forecast gap.
Total: 4.12 0.78
Source: Compiled by the author
Table 3:
Test results (t) for the first hypothesis
Arithmetic medium Sample size T Test results
Calculated Table schedule The first hypothesis
4.08 | 140 18.112 1.645 Rejects the hypothesis

Source: Compiled by the author

Abdulahad, A. F. / Economic Annals-XXI (2021), 188(3-4), 174-181

179



ECONOMIC ANNALS-XXI
FINANCES, ACCOUNTING AND AUDIT

Table 4:
Test results (t) for the second hypothesis
Arithmetic medium ‘ Sample size T Test results
Calculated Table schedule The first hypothesis
4.12 ‘ 140 8.689 1.645 Rejects the hypothesis

Source: Compiled by the author

Statistical analysis found that the calculated (¢) is valued at (8.689) and is greater than its sche-
duled value of (1.645), so rejects the hypothesis of non-absence and accepts the alternative hy-
pothesis that «the lack of audit criteria is a major reason» for the gap of expectations in the audit
profession from the point of view of auditors.

4. Conclusions

The audit gap is the result of a difference in the understanding of the financial community and
users of financial reports of the auditor’s responsibilities and duties in a different way from the
auditors themselves understanding of their duties and responsibilities, as they expect the audi-
tors to do more than the auditor can. The existence of an expectation gap between the financial
community and the auditor is due to a lack of professionalism at the auditor and the lack of com-
pliance with many factors of independence, the discovery of fraud, error and illegal conduct, and
the number of financial reports in order to meet the changes that have emerged. The auditor’sig-
norance of many audit criteria was noted that enables him to perform the audit to the fullest. The
main reason for the expectation gap in the audit profession from the point of view of financial re-
porting users is the underperformance of the auditor’s responsibilities. The lack of auditing stan-
dards is a «<major» reason for the expectation gap in the audit profession from the point of view of
auditors. There is a weakness in the performance of the auditor as the financial community and fi-
nancial reporting users are aware of.
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