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Abstract 

The Visegrad Group countries (Czech Republic, Poland, Hungary, and Slovakia) and the Western Balkan countries share strong historical trade and 

cultural ties, and their trade relations are becoming increasingly significant in the context of geopolitical changes and economic transformations in 

the region. Recent trends indicate growing mutual trade, and analysis of the Trade Complementarity Index reveals high trade compatibility, 

confirming the potential for effective cooperation. The Trade Intensity Index also shows high values, particularly for Hungary. This paper evaluates 

trade exchanges and examines the intensity and compatibility of economic relations, with a focus on the Visegrad Group countries’ trade with 

Serbia, their key trade partner. The results suggest that enhanced cooperation between the regions could bring substantial economic benefits and 

strengthen regional stability and competitiveness. 
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INTRODUCTION 

 

Trade relations between the Visegrad Group (V4), comprising the Czech Republic, 

Hungary, Poland, and Slovakia, and the Western Balkans region, which includes Albania, Bosnia 

and Herzegovina, Montenegro, Kosovo, North Macedonia, and Serbia, are becoming 

increasingly significant from both European and global perspectives. Interest in these trade 

connections is growing rapidly, particularly due to geopolitical shifts and ongoing economic 

transformations across the region. 

The Visegrad Group was established in the early 1990s to enhance cooperation and 

coordination among its members in domestic and international affairs, aiming to strengthen 

their collective influence. Closer economic collaboration between the V4 and the Western Balkan 

countries could bring mutual economic benefits, strengthen regional stability, and contribute to 

Europe’s overall competitiveness. The growing interest in trade and investment relations in the 

region is driven not only by economic factors but also by political considerations, highlighting 

the importance of long-term sustainability and prosperity.  

As EU Member States, the V4 countries engage with the Western Balkans through 

Stabilization and Association Agreements (SAAs), which aim to facilitate access to the EU market, 

support development, and pave the way for potential EU membership (European Commission 

2023). 
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Diversifying trading partners, particularly beyond the EU, which dominates their foreign 

trade, is crucial for the V4 countries. Given its geographical proximity, cultural ties, and 

promising trade complementarities, the Western Balkans region could become a priority in 

future V4 export strategies. 

The main aim of this paper is to evaluate trade exchanges between the V4 countries and 

the Western Balkan countries, as well as to analyze the development of the Trade 

Complementarity Index and Trade Intensity Index between the V4 countries and Serbia, 

considered the leading trading partner of the Western Balkans, to assess the potential for 

further trade growth. 

This paper is part of broader research on the Visegrad Group countries, focusing on their 

economic relations and trade cooperation with third countries, as well as the possibilities for 

territorial diversification of their exports. The Western Balkan countries are considered a key 

region where the V4 could deepen mutual relations and intensify political dialogue, thereby 

enhancing overall cooperation. For the Western Balkan countries, such cooperation also 

represents a form of support in the EU accession process. 

 

LITERATURE REVIEW 

 

Trade relations between the Visegrad Group (V4) countries and the Western Balkans 

region are attracting growing interest in academic and political circles. Shaped by economic 

transformation, the European integration process, and historical ties, the V4 countries have the 

potential to expand their trade partnerships, investments, and knowledge-based cooperation. 

Meanwhile, the Western Balkans region is undergoing structural economic changes aimed at 

achieving EU membership, a key factor influencing trade dynamics between these regions. The 

Visegrad Group supports the EU accession of the Western Balkans, and, as Karadjoski and Ilik 

(2019) note, the Balkan countries constitute an important part of the European mosaic. However, 

in relation to these countries’ EU accession efforts, Cvetanović et al. (2015) point out that, in 

addition to significant challenges, progress is slowed by a low level of innovation. Political 

instability, inefficiencies in the legal system, and underdeveloped fundamental institutions 

further hinder a complete transition to a market economy. 

One of the key challenges affecting trade relations is the region’s competitiveness and 

business environment. According to Milović et al. (2020), macroeconomic stability has a 

substantial impact on the global competitiveness of Western Balkan countries. Their analysis 

indicates that, although the competitiveness of individual Western Balkan countries improved 

during the period under review (2009–2017), some countries, particularly Bosnia and 

Herzegovina, continue to face significant challenges. Deteriorating macroeconomic indicators, 

political tensions in the region, and unresolved territorial disputes between Kosovo and Serbia 

further exacerbate the situation. It is also noted that inefficient public administration in the 

Balkan countries imposes an additional burden on the public budget. A comparative analysis by 

Savićević et al. (2023) concluded that Western Balkan countries lag behind Central and Eastern 

European (CEE) countries in both competitiveness and their level of integration into the 

globalization process. 
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Zeneli (2014) highlights the region’s limited integration into global trade and investment 

flows, which negatively affects the economic performance of the Western Balkan countries. 

These factors, combined with historical and cultural differences (Kovacevic et al. 2014), can pose 

barriers to trade relations. The Open Balkan initiative, which connects Albania, North Macedonia, 

and Serbia, appears to be a promising solution, fostering economic integration in the region and 

potentially helping to eliminate trade barriers, thereby enhancing cooperation between the 

Western Balkans and the V4 countries (Rikalović, Molnar, and Josipović 2022). Although it 

currently involves only three countries, the initiative can also serve as a bridging mechanism in 

the EU accession process, helping these countries overcome obstacles stemming from their 

trade agreements with the EU (Filipović and Ignjatović 2023). Jusufi and Bellaqa (2019) 

emphasize that political instability and ongoing tensions between individual states in the region 

pose serious risks to the long-term stability of trade cooperation, which is further hindered by 

tariff and non-tariff barriers within Western Balkan countries. However, a predictable regulatory 

environment and improved business conditions are necessary to ensure stable growth. 

Trade relations between the Visegrad Group (V4) countries and the Western Balkans hold 

significant growth potential. However, further development will depend on removing market 

barriers, enhancing the business environment, and deepening economic integration. Key areas 

for growth include the agri-food sector, industrial production, energy, and digitalization, where 

the V4 countries can leverage their experience and expertise (Drieniková, Zubaľová, and 

Gordanová 2023). The agricultural sector, particularly in Serbia, demonstrates strong 

competitiveness (Matkovski et al. 2021) and offers significant potential for trade expansion with 

the V4 countries. 

Thanks to economic, historical, and geographical ties, Serbia is the largest trading 

partner of the V4 countries in the Western Balkans region. However, it is not among their top 

global trading partners. Investment activities by the V4 countries in Serbia are relatively low 

compared to those of Western European countries; however, Hungary’s investments are 

particularly significant, especially in the oil and financial sectors, as well as in the production and 

extraction of raw materials (Božić Miljković 2021). 

While the geographical proximity of the Western Balkans to the EU offers trade 

advantages, persistent regulatory and political barriers continue to hinder more effective 

cooperation (Leka, Daku, and Jusufi 2022). Stabilizing the business environment, expanding 

regional trade initiatives, and increasing investments can significantly enhance trade exchanges 

between the V4 countries and the Western Balkans, fostering long-term and sustainable 

economic partnerships (Kittová and Steinhauser 2018). 

Cooperation between the Visegrad Group and the Western Balkan countries is important 

not only from a trade perspective but also from a political standpoint. As Ilik (2022) argues, the 

Balkan countries aim to follow the example of the Visegrad group countries in fostering regional 

cooperation and learning from both the opportunities and challenges encountered in this 

process. 

Few studies have examined the significance of trade exchange between the Western 

Balkans and the Visegrad Group. Therefore, as part of a broader study on trade and economic 

cooperation between the V4 countries and non-EU partners, this research seeks to contribute to 

the existing literature by providing a focused analysis of trade relations within this context. 
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METHODS 

 

The methodological approach of this paper combines both quantitative and qualitative 

methods to conduct an in-depth analysis of trade relations between the Visegrad Group (V4) 

countries and the Western Balkans region. This approach is designed to systematically analyze 

and quantify bilateral trade flows, examine the structural and institutional factors influencing 

these flows, identify existing and potential trade barriers, and suggest strategic areas for 

enhanced cooperation. 

The analysis is primarily based on secondary data sourced from internationally 

recognized statistical databases, including Eurostat, the World Bank, the Organisation for 

Economic Cooperation and Development (OECD), and the United Nations Conference on Trade 

and Development (UNCTAD). In addition, a qualitative review of academic publications, 

economic research studies, policy briefs, and official government reports related to trade 

relations between the V4 countries and the Western Balkans was conducted. 

In analyzing the collected statistical data, descriptive statistical methods were employed 

to identify key trends and patterns in trade flows, such as export and import volumes, trade 

balances, and the sectoral distribution of goods. Additionally, index methods were applied to 

quantitatively assess trade integration between the regions, primarily using the Trade Intensity 

Index (TII) and the Trade Complementarity Index (TCI). 

The Trade Intensity Index (TII) is a key indicator for evaluating whether trade between 

two countries exceeds or falls below the level expected given their respective roles in global 

trade. Essentially, the TII measures the relative significance of a bilateral trade relationship in the 

context of global trade patterns. The index is mathematically expressed as follows: 

 

       (1) 

 

 

 

Where:  

𝑥𝑖𝑗   – the value of exports from the first country to the second country 

𝑥𝑤𝑗  – the total value of exports from the first country to the entire world 

𝑋𝑖𝑡   – the total value of world exports to the second country 

𝑋𝑤𝑡  – the total value of world exports 

 

A TII value greater than 1 indicates that trade between the two countries is more intense 

than would be expected based on their overall global trade shares, reflecting a relatively strong 

bilateral trade link. Conversely, a value below 1 suggests weaker-than-expected trade ties, which 

may indicate untapped trade potential or the presence of trade barriers (Kašťáková 2017).In this 

study, the TII was used to evaluate trade relations between the V4 countries and Serbia, the 

primary trading partner in the Western Balkans. The index was also calculated in reverse, 

measuring Serbia’s trade intensity with each V4 country, providing a reciprocal view of trade 

dynamics. 

The Trade Complementarity Index (TCI) assesses the compatibility between a country’s 

export structure and another country’s import structure. It provides insights into whether the 
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types of goods that one country exports align with the types of goods that the other country 

typically imports. This makes the TCI a valuable tool for identifying mutual trade potential and 

assessing the feasibility of expanding trade. The index is mathematically expressed as follows: 

 

           (2) 

 

 

 

Where:  

xjk -   the share of product k in the total exports of country j 

mik - the share of product k in the total imports of country i 

 

A higher TCI value indicates greater complementarity and a higher potential for mutually 

beneficial trade. Conversely, lower values suggest overlapping or competing export profiles, 

which can limit trade potential without structural adjustments (Kašťáková 2021). While a high TCI 

indicates promising potential for trade expansion, it should be interpreted with caution, 

particularly when geographical distance, infrastructural gaps, or high transaction costs may 

restrict the realization of trade. 

In this study, the TCI was calculated for bilateral trade flows between each of the V4 

countries and Serbia, the dominant trade partner of the V4 countries in the Western Balkans. 

The qualitative part of the methodology was essential for contextualizing the empirical 

results within broader economic, political, and institutional frameworks. It included a review of 

the literature, encompassing both academic sources and policy-related documents, to explore 

non-quantifiable factors influencing mutual trade (e.g., regulatory differences, customs 

procedures, political stability, trade policy orientation, infrastructural connectivity, and regional 

integration initiatives). 

The qualitative analysis enabled the identification of structural and procedural barriers to 

trade, highlighted areas of strategic cooperation, and considered recent political developments 

and economic reforms in both regions, thereby enhancing the relevance of our findings. 

The results obtained from both the quantitative and qualitative analyses were interpreted 

in the context of current economic trends, providing a comprehensive view of the current state 

and future possibilities of trade cooperation between the V4 countries and the Western Balkans 

region.  

 

RESULTS 

 

Trade relations between the V4 countries and the Western Balkans region represent a 

significant and strategic element of European integration and regional cooperation. These 

relations contribute not only to the economic growth, modernization, and stabilization of the 

Balkan countries but also play a crucial role in strengthening mutual trade ties and supporting 

broader European economic integration. The V4 countries benefit from their advantageous 

geographical location in Central Europe, as well as historically rooted diplomatic and economic 

contacts with the Balkan states, which together create highly favorable conditions for the further 

development of trade, cross-border investment, and long-term regional partnerships. 



Journal of Liberty and International Affairs  · Volume 11 · Number 2 · 2025 · eISSN 1857-9760 

Published online by the Institute for Research and European Studies at www.e-jlia.com      

     

J. Lib. Int. Affairs   

 157 

The Western Balkan countries, in turn, can draw on the V4’s experience in the EU 

accession process, including implemented reforms and the application of trade agreements. 

Trade relations between the V4 countries and the Western Balkans have shown steady 

growth and increasing dynamism over the past decade, with export volumes consistently rising 

and peaking in 2022. 

 

 
 

Figure 1: V4 Countries Export to Western Balkans in 2012-2023 (in million EUR) (Source: Own depiction, 

based on Trademap 2024 for Bosnia and Herzegovina, Montenegro, Albania, and North Macedonia, and 

ASK 2024 for Kosovo) 

 

As documented in Figure 1, Hungary has consistently been the leading exporter from the 

V4 to the Western Balkans. Its export flows showed steady growth over the period under review, 

with a notable year-on-year increase in 2021, when exports exceeded €3.3 billion. This upward 

trend culminated in 2022, reaching a historic high of €4.8 billion. In 2023, total V4 exports 

declined, driven by decreases in all countries except the Czech Republic, which continued to 

strengthen its trade performance. 

Despite minor year-to-year fluctuations, the Czech Republic maintained a consistent 

increase in exports to the Western Balkans throughout the analyzed period. The most significant 

growth occurred between 2020 and 2021, with exports rising from approximately €943 million 

to €1.2 billion, reaching over €1.58 billion in 2023. Poland also demonstrated steady growth, 

with the most dynamic increase recorded between 2012 and 2013. This upward trend continued 

in subsequent years, with Polish exports surpassing €2 billion in 2023. 

Slovakia, while recording the lowest export values among the V4 countries, showed 

gradual progress, with the most significant year-on-year increase occurring in 2022, when Slovak 

exports to the region exceeded €1 billion for the first time. 
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Total 3538,85 3888,74 4112,35 4151,46 4466,59 5293,35 5567,22 5856,33 5502,69 6976,07 9202,00 8484,29
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Poland 679,81 947,35 1049,51 1037,93 1173,67 1384,63 1392,33 1403,95 1256,25 1607,94 2067,63 2027,21

Slovakia 447,29 541,35 494,11 515,21 521,94 573,65 610,10 635,03 609,51 769,25 1001,11 874,51
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Figure 2: V4 Countries Import from Western Balkans in 2012-2023 (in million EUR) (Source: Own depiction, 

based on Trademap 2024 for Bosnia and Herzegovina, Montenegro, Albania, and North Macedonia, and 

ASK 2024 for Kosovo) 

 

As illustrated in Figure 2, imports by the V4 countries from the Western Balkans 

increased substantially between 2012 and 2022, rising from €1.35 billion to over €6.56 billion, 

and reaching €6.6 billion in 2023, despite reduced import volumes from Hungary and Slovakia. 

Hungary has consistently held the leading position in imports from the Western Balkans, 

reaching €2.65 billion in 2023, a sixfold increase compared to 2012. These trade dynamics 

underscore the robust economic ties between Hungary and the Balkan countries, positioning 

Hungary as a pivotal gateway for imports from the region into Central Europe. 

The Czech Republic experienced consistent growth in imports, rising from €402 million in 

2012 to €1.4 billion in 2023, with the highest growth rate occurring after 2020. Poland, initially 

the V4 country with the lowest import volume, steadily increased its imports, reaching €1.57 

billion in 2023—an amount comparable to that of the Czech Republic. In contrast, Slovakia has 

consistently recorded the lowest import volume within the V4 group since 2017. Although its 

imports grew from €266 million in 2012 to €953 million in 2023, the pace of growth remained 

slower than that of the other V4 countries. 

The following figure provides a detailed breakdown of each V4 country’s share in total 

foreign trade with the Western Balkans in 2023. 
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Figure 3: Share of V4 Countries in Foreign Trade with the Western Balkans in 2023 (in %)  

(Source: Own depiction, based on Trademap 2024 for Bosnia and Herzegovina, Montenegro, Albania, and 

North Macedonia, and ASK 2024 for Kosovo) 

 

 

 
 

Figure 4: Development of Trade Complementarity (TCI) between V4 Countries and Serbia (2012-2022) 

(Source: Own depiction, based on Trademap 2023) 
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As indicated in Figure 3, Hungary is the most significant trading partner within the V4 

group for the Western Balkans, accounting for 44.31% of total trade. This share reflects the 

strong economic interconnectedness between Hungary and the Western Balkans, underscoring 

its leading role in economic exchange between the regions. Poland follows with a 23.20% share, 

and the Czech Republic ranks third with a 20.29% share. Slovakia, although holding the lowest 

share at 12.20%, is gradually strengthening its participation in trade with the region, creating 

opportunities for further intensification of economic cooperation. 

The Trade Complementarity Index (TCI), as shown in Figure 4, suggests that trade 

compatibility between Serbia and individual V4 countries remains relatively high, with TCI values 

in most cases exceeding 50. This indicates that the examined countries can be considered 

relatively strong and compatible trade partners. 

The trade complementarity between the Czech Republic and Serbia has remained strong, 

with Serbia’s supply exceeding Czech demand and vice versa. TCI values from Serbia’s 

perspective ranged between 63 and 69. In contrast, from the Czech side, the figures ranged 

between 57 and 62.5, confirming the long-term compatibility between the export and import 

structures of these two countries. However, in 2014 and 2016, there was a slight decrease in TCI 

from the Czech perspective, indicating a temporary weakening of trade alignment during those 

years (TEPSA 2022). Nevertheless, trade cooperation between the two countries remains at a 

high level, offering further potential for growth. 

Serbia’s supply met Hungary’s demand for most of the period, with TCI values ranging 

from 59 to nearly 67 and peaking in 2017. In contrast, Hungary’s export compatibility with 

Serbia showed greater fluctuations (55–63), particularly in 2016 and 2017, when 

complementarity declined (OECD 2021). Despite these fluctuations, Hungary remains one of 

Serbia’s key trading partners, with growing cooperation in the infrastructure and energy sectors 

(Interreg VI-A IPA Hungary–Serbia 2023). 

Trade complementarity between Poland and Serbia underwent significant changes 

between 2016 and 2019. During this period, the TCI from Poland’s perspective reached its lowest 

values, while the TCI from Serbia’s perspective was at its highest. By 2019, TCI values from both 

perspectives converged, reflecting improved balance in trade compatibility (Serwis 

Rzeczypospolitej Polskiej 2023). Poland’s TCI ranged from 64 to 71, while Serbia’s varied from 66 

to nearly 74. Poland views Serbia as a promising trade partner, particularly in the e-mobility, 

infrastructure, and IT sectors. Notable examples include the delivery of eco-friendly Polish buses 

to Novi Sad and a joint aviation project in Belgrade (ITA 2022). 

In the case of Slovakia, Serbia played a more significant trade role for Slovakia than 

Slovakia did for Serbia. Serbia’s TCI values remained stable between 65 and nearly 69, while 

Slovakia’s TCI ranged from 52 to 32, with notable declines in 2014 and 2016, indicating a 

temporary weakening of trade compatibility (MZV SR 2022). Despite these fluctuations, values 

remained above 50, confirming high potential for further trade cooperation. Slovak companies 

have already undertaken successful investments in Serbia, particularly in the renewable energy, 

IT, and infrastructure sectors. Significant projects include the construction of a geothermal water 

park near Bački Petrovac and the expansion of Webglobe, a Slovak IT company that acquired 

three Serbian web hosting firms (Forbes 2022). 
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Figure 5: Development of TII between V4 Countries and Serbia (2012-2023) 

(Source: Own depiction, based on Trademap 2024) 

 

A comparison of trade intensity between the V4 countries and Serbia, as shown in Figure 

5, highlights Hungary’s dominant trade ties with Serbia, with its TII markedly surpassing that of 

the other V4 countries, despite a decline to 11.62 in 2023. A modest decline in trade intensity is 

also observed for the other V4 countries during the period under review; however, their TII 

values remain relatively high, oscillating between 2.36 for Poland, 2.66 for the Czech Republic, 

and 2.87 for Slovakia in 2023. 

 

 
 

Figure 6: Development of TII between Serbia and V4 countries (2012-2023) 

(Source: Own depiction, based on Trademap 2024) 

 

As indicated in Figure 6, the TII between Serbia and the V4 countries demonstrates 

strong trade ties, particularly with Hungary, which reached record levels in 2021 (14.07) and 

2022 (8.67). Serbia’s trade with Slovakia remained consistently high and stable throughout the 

period. Trade intensity with Poland and the Czech Republic gradually increased over the entire 

period under review, although Serbia’s trade with Poland remained the lowest among the V4 

countries, at 2.17 in 2023. Movchan, Giucci, and Roncada (2023) identified several non-tariff 

barriers that importers to the Western Balkans may encounter. These include, among others:  
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1. Procedural obstacles at customs, including delays in the release and clearance of goods 

and a lack of trade information. While Serbia and North Macedonia have joined the EU 

common transit system with standardized customs documents, other Western Balkan 

countries continue to use their own systems. 

2. Sanitary and phytosanitary requirements for agricultural imports: Recognition of 

standards between the EU countries and the Western Balkans has not yet been fully 

established, and countries face high costs for obtaining the certifications and 

documentation required to comply with EU standards and regulations. 

3. Payment system limitations. Not all Western Balkan countries have joined the Single Euro 

Payments Area (SEPA), which increases the costs of financial transactions (Jovanović 

2024; Grieveson 2025). 

 

The EU has launched the Growth Plan for the Western Balkans, which, if effectively 

implemented, could simplify trade between the V4 countries and the region. The plan is 

structured around four main pillars: the first pillar supports integration into a Common Regional 

Market, a regional single market with free movement of goods, services, people, and capital, 

serving as a preparatory step toward EU membership. The second pillar focuses on improving 

access to the EU internal market, the third provides financial assistance to support the Western 

Balkans, and the fourth targets reforms needed to align with EU standards (Jovanović 2024).  

While tariff barriers have been eliminated through the Stabilization and Association 

Agreements (SAAs), challenges persist in the form of political instability, legislative barriers, and 

infrastructure deficiencies, all of which negatively affect the business environment and trade in 

the region. One key issue is the slow implementation of economic reforms necessary for 

sustainable growth and integration into European structures. Inefficient management of reforms, 

combined with high administrative burdens, hampers public administration efficiency and delays 

the EU accession process. Weak political support and limited administrative capacity hinder the 

implementation of essential reforms, resulting in longer approval processes, increased 

uncertainty for businesses, and a less favorable overall business environment (TEPSA 2022). 

Another major challenge is excessive bureaucracy, which complicates business processes 

in the region. High administrative burdens, permitting procedures, and various regulatory 

obstacles prolong business operations and increase trade costs. These factors slow the 

movement of goods across borders and reduce the competitiveness of local companies (OECD 

2021). 

Underdeveloped transport infrastructure also represents a significant barrier to trade and 

economic growth in the region. Road and rail networks in countries such as Bosnia and 

Herzegovina, Albania, and Kosovo are often outdated and insufficient in terms of capacity 

(European Parliament 2022). 

Political instability and regional conflicts further affect trade exchange and economic 

development in the Western Balkans. Tensions between Serbia and Kosovo create trade barriers, 

while political uncertainty discourages foreign direct investment. Ethnic divisions and 

administrative fragmentation in Bosnia and Herzegovina further complicate the coordination 

process. Additionally, low trade exchange between the Balkan countries limits the region’s 

overall economic potential (Visegrad Insight 2022). 
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Another challenge is China’s growing influence in the region, primarily through the Belt 

and Road Initiative, which focuses on infrastructure development. China views the Western 

Balkans as a strategic gateway to Europe and uses bilateral agreements to finance and construct 

large infrastructure projects. However, these projects are often accompanied by accusations of 

non-transparency, corruption, and environmental risk (Balkan Insight 2021). Chinese investments 

have also been criticized for creating debt burdens that threaten the economic stability of some 

countries. For example, in Montenegro, a Chinese loan to finance a highway increased 

government debt from 63% to 80% of GDP, causing significant financial strain. China’s strategy 

aims to strengthen economic dependence and potential political influence in the region. The 

Western Balkans also serve as a key transit route for goods from the Greek port of Piraeus to the 

European Union, raising concerns about potential Chinese interference in future EU policies (The 

Diplomat 2024). 

In addition to Chinese influence, Russia continues to play a significant role in the region, 

particularly in Serbia. Serbia is the only country in the Western Balkans that refused to impose 

sanctions on Russia following its invasion of Ukraine in 2022, reflecting deep-rooted political 

and economic ties between the two countries (European Parliament 2022). 

 

DISCUSSION 

 

The analysis revealed a growing trade exchange between the V4 countries and the 

Western Balkans. Within the V4 group, Hungary has the strongest trade presence in the region, 

accounting for 44.3% of total V4 trade with the Western Balkans, followed by Poland (23.2%), 

the Czech Republic (20.3%), and Slovakia (12.2%). Serbia was identified as the most significant 

trade partner, leading to a focus on its trade relations in the analysis of the complementarity 

index and trade intensity. 

Hungary maintains a strong trade position, with its Trade Intensity Index (TII) reaching 

11.62 in 2023, significantly outperforming the other V4 countries, whose TII values remained 

below 2.9. Nevertheless, TII values for all countries are lower compared to the baseline year of 

2012, indicating a decline in trade intensity over time. Conversely, Serbia’s TII with individual V4 

countries showed an upward trend, with the highest values observed with Hungary and the 

lowest with Poland. 

The results of the Trade Complementarity Index (TCI) analysis revealed that Serbia 

generally holds higher TCI values (over 60) in its trade relations with the V4 countries than vice 

versa, with the highest TCI reported in trade with Poland (70.43). This indicates that Serbia has 

greater potential to increase exports to the V4 countries than the other way around. In 2022, 

Poland’s TCI with Serbia surpassed 71, while the values for the other V4 countries remained 

above 50, reflecting strong trade complementarity and significant potential for further growth. 

The strong trade connection, particularly between Hungary and Serbia, is evident 

through their extensive trade and economic cooperation. However, further expansion of trade 

relations between the V4 countries and the Western Balkans faces several challenges. While 

tariff barriers have been eliminated through the EU’s Stabilization and Association Agreements 

(SAA), other obstacles persist. We agree with Filipović and Ignjatović (2023), Jusufi and Bellaqa 

(2019), and Leka, Daku, and Jusufi (2022) that non-tariff barriers and additional challenges—

including political instability and regional conflicts, legislative obstacles such as slow 
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implementation of economic reforms, bureaucracy, and infrastructure deficiencies—may 

negatively impact the business environment and trade dynamics in the region. These factors can 

influence the volume and stability of trade exchanges between partners. 

As noted by Rikalović, Molnar, and Josipović (2022) and Kittová and Steinhauser (2018), 

regional initiatives have the potential to enhance trade cooperation, particularly through the 

elimination of trade barriers. While Milović, Jocović, and Martinović (2021) identified the 

Western Balkans’ lower ranking in the Global Competitiveness Index as a barrier to trade, our 

analysis uncovers substantial potential for expanding trade with the V4 region, especially among 

those Western Balkan countries that exhibit positive trade complementarity indices with the V4. 

 

CONCLUSION 

 

The V4 countries’ strategic efforts to diversify their trade activities beyond the European 

Union could be supported by focusing on the Western Balkan countries, with which they share 

historical ties. Our analysis confirms both the growth of trade exchanges and the existing 

potential for further trade development on both sides. Hungary maintains the strongest trade 

links with the region due to its strategic geographic location, historical connections, and 

established diplomatic and economic partnerships. In contrast, the other V4 countries remain 

less engaged in trade with the Western Balkans, despite the significant untapped potential the 

region offers. Among the Western Balkan countries, Serbia shows the most significant potential 

for deeper trade cooperation with the V4, as reflected in the level and growth of trade intensity. 

However, the deepening of trade cooperation faces several challenges. Beyond internal 

obstacles, the region is increasingly influenced by external geopolitical dynamics. China has 

intensified its engagement in the Western Balkans through the Belt and Road Initiative, 

financing large-scale infrastructure projects, including highways, bridges, and railroads, that 

promise immediate economic benefits. However, these projects often raise concerns about debt 

dependency and potential political influence, which may threaten the sovereignty and economic 

stability of the recipient countries. 

From the perspective of the V4 countries, given the need for territorial diversification, it 

would be valuable to define a clear pro-export strategy toward the Western Balkans, including 

support for foreign trade exchanges at both the ministerial and national agency levels. While we 

did not analyze the individual pro-export strategies of the V4 countries in detail, Slovakia, in 

particular, appears to lack a more specific strategic focus. 

As this study complements existing research on the foreign trade of the V4 countries, it 

may serve as a basis for defining pro-export strategies at the national level or, regionally, 

through a V4 platform. Our findings highlight increasing trade exchanges, as well as high levels 

of trade intensity and trade complementarity, particularly with Serbia. 

Although the index calculations indicate potential trade growth, the V4 countries still 

face regional competition, particularly from China, which has expanded its influence through 

Belt and Road Initiative investments and positioned itself in price-sensitive markets, as well as 

with traditional trade partners such as Germany, Italy, Russia, and neighboring countries. Future 

research will conduct a sectoral analysis to identify industries with the highest export growth 

potential, utilizing quantitative methods, including econometric modeling of tariff and non-tariff 
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barriers, as well as regulatory impact assessments, to determine which trade-related constraints 

most significantly limit export volumes. 

In conclusion, the Western Balkans represent a strategically important and economically 

promising region for all V4 countries. As the V4 seek to diversify their territorial trade structure, 

deeper engagement with the Western Balkans could create new opportunities for trade, 

investment, and broader regional cooperation. Gradual integration of the Western Balkans into 

the European Union, accompanied by continued reforms, may stimulate trade activity and foster 

a more stable business environment. Strengthened cooperation could also promote regional 

stability and mutual economic growth. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Journal of Liberty and International Affairs  · Volume 11 · Number 2 · 2025 · eISSN 1857-9760 

Published online by the Institute for Research and European Studies at www.e-jlia.com      

     

J. Lib. Int. Affairs   

 166 

CRediT AUTHOR STATEMENT 

 

Ľubica Zubaľová: conceptualization, investigation, supervision, writing – review & editing. 

Kristína Drieniková: investigation, writing – review & editing, project administration. Nastasia 

Matúšová: investigation, writing – original draft preparation.  

 

All authors have read and agreed to the published version of the article. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Journal of Liberty and International Affairs  · Volume 11 · Number 2 · 2025 · eISSN 1857-9760 

Published online by the Institute for Research and European Studies at www.e-jlia.com      

     

J. Lib. Int. Affairs   

 167 

COMPLIANCE WITH ETHICAL STANDARDS 

 

Acknowledgments:  

Not applicable 

 

Funding:  

This paper is part of the outputs of project VEGA 1/0102/24: ―Positions and Prospects of Mutual 

Trade and Economic Cooperation of the Visegrad Group Countries under the Influence of 

Geopolitical Changes in the Global Economy.‖ 

 

AI Declaration: 

The authors acknowledge the use of AI tools, specifically Copilot, to assist in translating and 

improving the clarity and quality of the English language in this manuscript. These tools were 

used exclusively for language refinement and did not contribute to the conceptualization, 

analysis, or development of the scientific content. The authors take full responsibility for the 

manuscript’s originality, accuracy, validity, and integrity. 

 

Statement of Human Rights:  

This article does not contain any studies with human participants performed by any of the 

authors. 

 

Statement on the Welfare of Animals:  

This article does not contain any studies with animals performed by any authors. 

 

Informed Consent:  

Not applicable. 

 

Disclosure statement:  

No potential conflict of interest was reported by the author/s. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Journal of Liberty and International Affairs  · Volume 11 · Number 2 · 2025 · eISSN 1857-9760 

Published online by the Institute for Research and European Studies at www.e-jlia.com      

     

J. Lib. Int. Affairs   

 168 

PUBLISHER’S NOTE 

 

Neutrality Statement on Jurisdictional Claims and Institutional Affiliations: 

The publisher and the journal remain neutral regarding jurisdictional claims in published maps 

and institutional affiliations.   

 

Language Quality and Author Responsibility Policy: 

The publisher and the journal use AI-assistive tools to enhance the language quality of accepted 

articles. These tools help refine grammar, clarity, and readability while preserving the integrity of 

the original text. However, authors retain full responsibility for the accuracy and content of their 

work. 

 

Disclaimer on External Links:   

The publisher and the journal cannot be held responsible for the content of external websites or 

any broken or missing links within the article. Authors are solely responsible for ensuring the 

accuracy and functionality of all hyperlinks at the time of submission. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Journal of Liberty and International Affairs  · Volume 11 · Number 2 · 2025 · eISSN 1857-9760 

Published online by the Institute for Research and European Studies at www.e-jlia.com      

     

J. Lib. Int. Affairs   

 169 

REFERENCES 

 

1. ASK. 2024. Export and Import by Partner Country, 2010–2023. Accessed March 16, 2024. 

http://export-and-import-by-partner-country-2010-2023. 

2. Balkan Insight. 2021. China in the Balkans: Controversy and Cost. Accessed March 12, 

2024. https://balkaninsight.com/2021/12/15/china-in-the-balkans-controversy-and-

cost/. 

3. Božić Miljković, Ivana. 2021. ―Economic Cooperation between the Republic of Serbia and 

the Member States of the Visegrad Group.‖ Ekonomickýčasopis/Journal of Economics 69 

(2): 158–79. https://doi.org/10.31577/ekoncas.2021.02.03. 

4. Cvetanović, Slobodan, Vojislav Ilić, Danijela Despotović, and Vladimir Nedić. 2015. 

―Knowledge Economy Readiness, Innovativeness and Competitiveness of the Western 

Balkan Countries.‖ Industrija 43 (3): 27–53. https://doi.org/10.5937/industrija43-7908. 

5. Drieniková, Kristína, Ľubica Zubaľová, and Jana Gordanová. 2023. ―V4-India Partnership 

as an Example of Broader EU and Indo-Pacific Region Partnership.‖ Central European 

Business Review 12 (2): 1–17. https://doi.org/10.18267/j.cebr.318. 

6. Euractiv. 2022. ―Corruption Reigns Supreme in Western Balkan EU Hopefuls.‖ Accessed 

March 17, 2024. https://www.euractiv.com/section/politics/short_news/corruption-

reigns-supreme-in-western-balkan-eu-hopefuls/. 

7. European Commission. 2023. Stabilisation and Association Agreement. Accessed March 

14, 2024. https://neighbourhood-enlargement.ec.europa.eu/enlargement-

policy/glossary/stabilisation-and-association-agreement_en. 

8. European Commission. 2023. Western Balkans. Accessed February 19, 2024. 

https://trade.ec.europa.eu/access-to-markets/sk/content/zapadny-balkan. 

9. European Parliament. 2022. The Economic and Investment Plan for the Western Balkans: 

Assessing the Possible Economic, Social and Environmental Impact of the Proposed 

Flagship Projects. Accessed April 2, 2024. 

https://www.europarl.europa.eu/RegData/etudes/STUD/2022/702561/EXPO_STU(2022)7

02561_EN.pdf. 

10. Filipović, Sanja, and Jelena Ignjatović. 2023. ―Foreign Trade Commodity Exchange 

between the Countries of the Former SFRY.‖ The Review of International Affairs 74 

(1187): 31–58. https://doi.org/10.18485/iipe_ria.2023.74.1187.2. 

11. Forbes. 2022. ―Slovenský Webglobe Expanduje na Balkán, v Srbsku Kúpil Tri Firmy.‖ 

Accessed March 23, 2024. https://www.forbes.sk/slovensky-webglobe-expanduje-na-

balkan-v-srbsku-kupil-tri-firmy/. 

12. Grieveson, Richard. 2025. ―SEPA for Western Balkans: Useful but Not a Game Changer.‖ 

Accessed April 24, 2025. https://www.biepag.eu/blog/sepa-for-the-western-balkans-

useful-but-not-a-gamechanger. 

13. Hungary-Serbia IPA Cross-border Cooperation Programme. n.d. Hungary-Serbia IPA 

Cross-border Cooperation Programme. Accessed March 12, 2025. https://hungary-

serbia.eu/. 

14. Ilik, Goran. 2022. ―Towards Closer Balkan Cooperation: The Case of the V4 and the 

Challenges of the Eurointegration Process.‖ In Balkan Ambitions and Polish Inspirations: 

http://export-and-import-by-partner-country-2010-2023/
https://balkaninsight.com/2021/12/15/china-in-the-balkans-controversy-and-cost/
https://balkaninsight.com/2021/12/15/china-in-the-balkans-controversy-and-cost/
https://doi.org/10.31577/ekoncas.2021.02.03
https://doi.org/10.5937/industrija43-7908
https://doi.org/10.18267/j.cebr.318
https://www.euractiv.com/section/politics/short_news/corruption-reigns-supreme-in-western-balkan-eu-hopefuls/
https://www.euractiv.com/section/politics/short_news/corruption-reigns-supreme-in-western-balkan-eu-hopefuls/
https://neighbourhood-enlargement.ec.europa.eu/enlargement-policy/glossary/stabilisation-and-association-agreement_en
https://neighbourhood-enlargement.ec.europa.eu/enlargement-policy/glossary/stabilisation-and-association-agreement_en
https://trade.ec.europa.eu/access-to-markets/sk/content/zapadny-balkan
https://www.europarl.europa.eu/RegData/etudes/STUD/2022/702561/EXPO_STU(2022)702561_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/STUD/2022/702561/EXPO_STU(2022)702561_EN.pdf
https://doi.org/10.18485/iipe_ria.2023.74.1187.2
https://www.forbes.sk/slovensky-webglobe-expanduje-na-balkan-v-srbsku-kupil-tri-firmy/
https://www.forbes.sk/slovensky-webglobe-expanduje-na-balkan-v-srbsku-kupil-tri-firmy/
https://www.biepag.eu/blog/sepa-for-the-western-balkans-useful-but-not-a-gamechanger
https://www.biepag.eu/blog/sepa-for-the-western-balkans-useful-but-not-a-gamechanger
https://hungary-serbia.eu/
https://hungary-serbia.eu/


Journal of Liberty and International Affairs  · Volume 11 · Number 2 · 2025 · eISSN 1857-9760 

Published online by the Institute for Research and European Studies at www.e-jlia.com      

     

J. Lib. Int. Affairs   

 170 

Experiences, Problems and Challenges, edited by Adamczyk, A., Ilik, G., and Zajączkowski, 

K., 185–202. Warsaw: Oficyna Wydawnicza ASPRA-JR. 

15. ITA. 2023. Serbia – Country Commercial Guide. Accessed March 1, 2024. 

https://www.trade.gov/country-commercial-guides/serbia-market-overview?section-

nav=5477. 

16. Jovanovič, Branimir. 2024. ―The EU´s New Growth Plan for Western Balkans: Solid 

Foundation but Shaky Details.‖ Civil Society Forum, Tirana. Accessed April 23, 2025. 

https://wiiw.ac.at/the-eu-s-new-growth-plan-for-the-western-balkans-solid-foundations-

but-shaky-details-n-622.html. 

17. Jusufi, Gezim, and Bashkim Bellaqa. 2019. ―Trade Barriers and Exports between Western 

Balkan Countries.‖ Naše Gospodarstvo/Our Economy 65 (4): 72–80. 

https://doi.org/10.2478/ngoe-2019-0021. 

18. Karadjoski, Mladen, and Goran Ilik. 2019. ―Will the European Union Europeanise the 

Balkans to Avoid the Balkanisation of Europe?‖ Studia Europejskie – Studies in European 

Affairs 4/2019: 61–72. https://doi.org/10.33067/SE.4.2019.4. 

19. Kašťáková, Elena, and Natália Barinková. 2021. Potenciál Strednej Ázie v zahraničnom 

obchode Slovenskej republiky [The Potential of Central Asia in the Foreign Trade of the 

Slovak Republic]. Bratislava: Vydavateľstvo EKONÓM. 

20. Kašťáková, Elena. 2017. ―Intenzita zahraničného obchodu medzi Slovenskom a Ruskom v 

súčasnom období [The Intensity of Foreign Trade between Slovakia and Russia in the 

Current Period].‖ Studia Commercialia Bratislavensia 10 (37): 44–53. 

21. Kittová, Zuzana, and Dušan Steinhauser. 2018. ―The International Economic Position of 

Western Balkan Countries in Light of Their European Integration Ambitions.‖ Journal of 

Competitiveness 10 (3): 51–68. https://doi.org/10.7441/joc.2018.03.04. 

22. Kovacevic, Luka, Kristiina Tambets, Anne M. Ilumäe, Artemij Kushniarevich, Bayazit 

Yunusbayev, Arie Solnik, et al. 2014. ―Standing at the Gateway to Europe—The Genetic 

Structure of Western Balkan Populations Based on Autosomal and Haploid Markers.‖ 

PLoS ONE 9 (8): e105090. https://doi.org/10.1371/journal.pone.0105090. 

23. Leka, Dukagjin, Selim Daku, and Gezim Jusufi. 2022. ―Regional Cooperation and Free 

Trade Agreements in Western Balkans: Opportunities and Obstacles.‖ International 

Journal of Sustainable Development and Planning, 17 (7), 2239–2246. 

https://doi.org/10.18280/ijsdp.170724. 

24. Matkovski, Bojan, Stanislav Zekić, Danilo Đokić, Žana Jurjević, and Ivan Đurić. 2021. 

―Export Competitiveness of Agri-Food Sector during the EU Integration Process: Evidence 

from the Western Balkans.‖ Foods 11 (1): 10. https://doi.org/10.3390/foods11010010. 

25. Milović, Nikola, Mijat Jocović, and Nikola Martinović. 2021. ―Analysis of the Impact of 

Macroeconomic Stability on the Level of Global Competitiveness of Western Balkan 

Countries.‖ Journal of Central Banking Theory and Practice 10 (2): 23–37. 

https://doi.org/10.2478/jcbtp-2021-0012. 

26. Movchan, Veronika, Ricardo Giucci, and Anastasia Roncada. 2023. ―Trade within the 

Western Balkans: Patterns, Potential and Barriers.‖ Policy Study PS 04 I 2023. 

International Trade and Regional Integration. Accessed April 23, 2025. 

https://www.german-economic-team.com/wp-

content/uploads/2023/09/GET_ALL_PS_04_2023_en-3.pdf. 

https://www.trade.gov/country-commercial-guides/serbia-market-overview?section-nav=5477
https://www.trade.gov/country-commercial-guides/serbia-market-overview?section-nav=5477
https://wiiw.ac.at/the-eu-s-new-growth-plan-for-the-western-balkans-solid-foundations-but-shaky-details-n-622.html
https://wiiw.ac.at/the-eu-s-new-growth-plan-for-the-western-balkans-solid-foundations-but-shaky-details-n-622.html
https://doi.org/10.2478/ngoe-2019-0021
https://doi.org/10.33067/SE.4.2019.4
https://doi.org/10.7441/joc.2018.03.04
https://doi.org/10.1371/journal.pone.0105090
https://doi.org/10.18280/ijsdp.170724
https://doi.org/10.3390/foods11010010
https://doi.org/10.2478/jcbtp-2021-0012
https://www.german-economic-team.com/wp-content/uploads/2023/09/GET_ALL_PS_04_2023_en-3.pdf
https://www.german-economic-team.com/wp-content/uploads/2023/09/GET_ALL_PS_04_2023_en-3.pdf


Journal of Liberty and International Affairs  · Volume 11 · Number 2 · 2025 · eISSN 1857-9760 

Published online by the Institute for Research and European Studies at www.e-jlia.com      

     

J. Lib. Int. Affairs   

 171 

27. MZV SR. 2022. ―Minister I. Korčok: Srbsko je naším najväčším obchodným partnerom v 

regióne, je aj v našom záujme podporovať jeho budúce členstvo v EÚ [Serbia is Our 

Largest Trading Partner in the Region, and It Is in Our Interest to Support Its Future 

Membership in the EU].‖ Accessed November 1, 2023. 

https://www.mzv.sk/pressreleasedetail?p_p_id=sk_mzv_portal_pressrelease_detail_portlet

_PressReleaseDetailPortlet&p_p_lifecycle=0&groupId=10182&articleId=4696996. 

28. OECD. 2022. Government at a Glance: Western Balkans. Accessed March 19, 2024. 

https://www.oecd-ilibrary.org/sites/b2d01687-

en/index.html?itemId=/content/component/b2d01687-en. 

29. Regional Cooperation Council. 2022. Annual Report of the Secretary General of the 

Regional Cooperation Council 2021–2022. Accessed March 12, 2025. 

https://www.rcc.int/pubs/154/annual-report-of-the-secretary-general-of-the-regional-

cooperation-council-2021-2022. 

30. Rikalović, Gojko M., Dejan S. Molnar, and Sonja N. Josipović. 2022. ―The Open Balkan as a 

Development Determinant of the Western Balkan Countries.‖ Acta Economica 20 (36): 

31–51. https://doi.org/10.7251/ace2236031r. 

31. Savićević, Marko, Petar Veselinović, and Nikola Makojević. 2023. ―The Effects of 

Globalization on the International Competitiveness of the Western Balkan Countries.‖ 

Economic Themes 60 (4): 459–80. https://doi.org/10.2478/ethemes-2022-0025. 

32. Serwis Rzeczypospolitej Polskiej. 2023. ―Rozpoczęcie przez polską firmę projektu 

konwersji samolotów pasażerských na cargo w Belgradzie [Polish Company Launches 

Passenger Plane Conversion Project for Cargo Aircraft in Belgrade].‖ Accessed March 2, 

2024. https://www.gov.pl/web/serbia/rozpoczecie-przez-polska-firme-projektu-

konwersji-samolotow-pasazerskich-na-cargo-w-belgradzie. 

33. TEPSA. 2022. ―Analysis: Challenges of Enlargement in the Western Balkans.‖ Accessed 

March 18, 2024. https://tepsa.eu/analysis/challenges-of-enlargement-in-the-western-

balkans/. 

34. The Diplomat. 2024. ―Montenegro’s Scandal-Ridden Chinese Road.‖ Accessed March 22, 

2024. https://thediplomat.com/2024/01/montenegros-scandal-ridden-chinese-road/. 

35. Visegrad Insight. 2022. Western Balkans Futures. Accessed March 19, 2025. 

https://visegradinsight.eu/app/uploads/2022/03/Western-Balkans-Final.pdf. 

36. Zeneli, Valbona. 2014. ―Economic Development in the Western Balkans: On the Road to 

Competitive Market Economies?‖ Connections: The Quarterly Journal 13 (4): 53–66. 

https://doi.org/10.11610/Connections.13.4.03. 

 

https://www.mzv.sk/pressreleasedetail?p_p_id=sk_mzv_portal_pressrelease_detail_portlet_PressReleaseDetailPortlet&p_p_lifecycle=0&groupId=10182&articleId=4696996
https://www.mzv.sk/pressreleasedetail?p_p_id=sk_mzv_portal_pressrelease_detail_portlet_PressReleaseDetailPortlet&p_p_lifecycle=0&groupId=10182&articleId=4696996
https://www.oecd-ilibrary.org/sites/b2d01687-en/index.html?itemId=/content/component/b2d01687-en
https://www.oecd-ilibrary.org/sites/b2d01687-en/index.html?itemId=/content/component/b2d01687-en
https://www.rcc.int/pubs/154/annual-report-of-the-secretary-general-of-the-regional-cooperation-council-2021-2022
https://www.rcc.int/pubs/154/annual-report-of-the-secretary-general-of-the-regional-cooperation-council-2021-2022
https://doi.org/10.7251/ace2236031r
https://doi.org/10.2478/ethemes-2022-0025
https://www.gov.pl/web/serbia/rozpoczecie-przez-polska-firme-projektu-konwersji-samolotow-pasazerskich-na-cargo-w-belgradzie
https://www.gov.pl/web/serbia/rozpoczecie-przez-polska-firme-projektu-konwersji-samolotow-pasazerskich-na-cargo-w-belgradzie
https://tepsa.eu/analysis/challenges-of-enlargement-in-the-western-balkans/
https://tepsa.eu/analysis/challenges-of-enlargement-in-the-western-balkans/
https://thediplomat.com/2024/01/montenegros-scandal-ridden-chinese-road/
https://visegradinsight.eu/app/uploads/2022/03/Western-Balkans-Final.pdf
https://doi.org/10.11610/Connections.13.4.03

